y

DIGI INTERNATIONAL, INC.

January 2019



SAFE HARBOR

This presentation includes forward looking statements. These statements ref

expectations about future operating and financial performance and speak on

ectour

y as of

the date of this presentation. Actual results, performance, or developments could

differ materially from those expressed or implied by the forward looking statements

contained in this presentation as a result of known and unknown risks, uncertainties,

and other factors including those identified in the Company’s Form 10-K and other

periodic filings with the Securities and Exchange Commission.
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D I G I Connect with Confidence

Solving and
machine communications
challenges in the most

You get proven, no-nonsense
— and keep working.

THE
INTERNET
OF

GETTING
THINGS
DONE




DIGI - AT A GLANCE*

IOT FOR
FOUNDED IN 1985: BUSINESS/INDUSTRIAL
loT PIONEER VERTICALS
NASDAQ: DGII ~$320M MARKET CAP

GLOBAL ~S11/share
~72% NORTH AMERICA Analyst Target =
~17% EMEA ~ $17/Share

TRANSFORM SOLUTIONS
PRODUCTTO S50M-$100M
RECURRING IN 3-5 YEARS
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* DIGI EARNINGS/GUIDANCE @ 11/15/2018



STRONG
COMPANY

DIGL.COM | PUBLIC | ©DIGIINT

STRENGTH*
$228M Revenue

14 Yrs Profitability
~$63M Cash, No Debt

TALENT
500+ Employees
16 Global Offices

150+ Patents

.

EXPERIENCE

100M+ Products to
35K+ Customers

8B+ Readings/Month
30 Years
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OEM AND ENTERPRISE PRODUCTS
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Endress+Hauser CardinalHealth”

ZAMBONI, | @) Smartbrive F'F\’SON/\S

TECHNICAL SUPPORT | PROFESSIONAL SERVICES | WIRELESS DESIGN SERVICES



Past

5,000+ Custom SKUs

XEvery Part of the
Value Chain

Xinward NPI

IMPERATIVES X Selling Speeds and Feeds

X Diverse Acquisitions
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VERTICAL FOCUS

EXPERTISE AND SUCCESS

Transportation

Food Service & )Cogistes Healthuara
L L\ Albertsons | $CVSHealth.
71_51-44 %W (3 Core-Mark D&\/Z ta.
SAFEWAY () RITE

A0

Education

Retail

UNIVERSITY OF
NOTRE DAME

Stanford

University

UNIVERSITY OF

MICHIGAN

& Ioves

KOWALSKIS

MARKETS



Create/Embrace

Raving Fans
Integration
SMARTSENSE
o DICI” Grow the

SOLUTIONS Subscriber Base

IMPERATIVES

Broaden
Monitoring and
Alerting

Advance Analytics




RESULTS
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SUSTAINABLE GROWTH

loT Products and Services:

Revenue
r Double digit growth (including ($ millions)

Accelerated acquisition)

r Cellularleads the way

r Strong growth in Services ~26%

loT Solutions:

r Assuming >20% annual growth rate :-

y Strongin health and transportation
verticals; Food/Retain next conquest

FY19 = mid-point of guidance issued 11/15/2018
r Subscriber base and backlog have

grown significantly
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SCALE PROFITABILITY

r Improved loT Products & Services Adjusted EBITDA
orofitability o millons)

r Invest a portion in fast growing loT
Solutions business

r Maintain strong balance sheet. Over
S63M in Cash

r Generate free cash flow in asset light
model (capital expenditures <5% of
revenues)

r Potential forinorganic contributions
(both Products/Services and Solutions)

FY19 = mid-point of guidance issued 11/15/2018
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